Livestock 101
Recordkeeplng & Marketlng




/m Improve understandlng and Uise of
productlon and financial recorad keeping
systems

i

= More successful farmlng operatlons




Question

=[DO youU keep adeguate
[ecords for your fiarm or

housenold?




Question

. How are your records kept?
1. Paper
2. Computer
3. Memonry.




Farm Use ofi Computers - 2004

All Farms 4494
Over $500,000 sales 2%

IHoW: computers are used
Einancial Records 8994

Production Records 716%
General Information Search 1390
Price Tracking 595%0

Internet Marketing| ofi Farm 13%
Preducts

Source.: Farm Management Upadate, Ohio State University Extension, Winter 2003-2004




Recoras

Elpeiielal Vs Proellieien

m Production s FInancial

m farm Resources m [ncome
Land Transactions
Equipment s Expense

m Quantities or Inputs Transactions

Breedings s Capital
Crops: Plantead
m Proauction Veasures
Lve Calves
Hayyiela.




Physical Resources Inventory

= lLand

m [illable land
m Pasture
= \Woodlot © 0 gress

e +o icxn

-Ddt:uré :
= \Water e e s

@ Old pastuce
“b\f.-ﬁj vo-till dall ?

L Buildings e moale e oo
= Machinery /
Equipment




Site and Soll Resources

Example: A soil containing 13% clay, 41% silt, and 46% sand would have
loam texture.
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Soil textural triangle. From Soil Conservation Service, Soil Survey Manual,
USDA Agricultural Handbook 18 (1951).
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Crop Preaduction Records

m Fleld Records
m Soll Tests
m Fertilizer Applications
m Pesticide Applications

m Seeding
m Crops Grown
Crop Yields

m Rotations




Livestock Production Records Star
with ldentifying Your Animals

mlndividuals
|dentified

nEalr tag
Tattoo
Microchip

Physical
Characteristics




LiIvestock Production Records

~ = Reproduction
m Breeding / services
m Offspring Info

i dnig Slge. Sex, rates of gain

Dam

ot : = Health

'«g Purchased °*
Source date,

m \Vaccinations
m [ reatments

Prige m Body condition
‘ score




Daily: Events (Farm Diary)

Pocket Note Pad ©

=1eld Note Book ©
Pocket Calendar ©

Cell' Phone Application ©
Clip board & paper &
Memory ®




Individual Animal Record

Betsy

Reg. No.

Clyde

Date Vac. 3/5/03

Ear Tag No. 231

Phebie

Vac. By: Farmer

Service
Date

Sire Name

Checked Date Due
Preg.

Date Born

Aug. 10

Pete

Mayl15

July 4

Sam

April 10

July 15

Arthur

April 15




Group Inventory Record

Start January

Born

Purchase

Sold

Death

End December

Calves — heifer

5

1

4

Heifers

1 yr Heifers

2 yr Heifers

3 yr Cows

4 yr Cows

Over 4 yr Cows

Total Females

Calves — male

1 yr Steers

2 yr Steers

3 yr Steer

Bulls 1 year




Proeduction Record Analysis

m Pregnancy Percent = Weanling Rate of
= Live Birth Percent  Gain

s \Weaning Percent = Days at Weaning
~a = Yearling Rate of

Gain
m Sex Ratio




Cattle Healith Apprélsal

Perfermance
n Maine Dept. off Agriculture (Cindy Kilgore)

(comes to your farm)
m \Weighing off weanlings & yearlings
= Reproductive information
m Recelve herd performance analysis




Financial Records
Recordkeepingl Vs, Record ARalysis

= Recorndkeeping = Record Analysis

s Maintaining . SUmmarizing
Information [Ecoras Lo make

Oec/s/01S
Money: In

NEt INCemeE: PEer;
Meney: Out animal or acre

Capjial COMpare EXPENSES
L0 INCOMmE




~_ Records
- Tax Management Vs.
- Farm Financial Managemgﬂﬁt“ s®

f'n b
nﬂt of mﬂ-“' A ﬂ'.f'“
P! gor™ el

| Tax Management ﬁFarm-FinanCiaI
m Records are reguired for Viadnagement

taX PUrPOSES s Records are needed to
= Ensure you pay only the make decisions for future

taxes you owe farm activities
m Verify invoice payments

m Determine charges for
your products and services




Reguirements of a Good Record
Keeping System

= Simple
= Understandable
= Reliable R

s Accurate \
m Efficient [




Keeping Financial Records

s Start with Checkbook

s Shoe Box for receipts —
NOIF RECONMENIDED

s Record book ar
for receipts

m Electronic and files for
receipts




Single Entry Bookkeeping System
New England Farm Account Book

= Available free from Cooperative Extension or online
hitp://www.uvm.edu/extension/agriculture/pdfs/nefarm acct book2 oct2010.pdf

NEW ENGLAND
FARM ACCOUNT BOOK
DaiLy Recorp oF Receipts aAND EXPENSES

AMND
EmpLovee Lagor REcoRDS




Receipts (Income)
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Electronic Farm Financial
Recordkeeping

m Based on a Checkhook
m Start Withran epening halance
m USERASIC IanRSACHERS

FIRST NATIONAL BANK

1200 2100 BE&I: P770m gEYOTPEN" 212]




Check - Expense Transactions

PAYEE

PAYMENT

DEPOSIT |[BALANCE

Power Company

200

2,500.00

Farm Suppy

477.85

2,022.15

Shady Acres Farm

PAY TO THE ORDER OF Farm Supply

1003
DATE 10-1-10

$ 477.85

DOLLARS

Four hundred seventy-seven and 85/100

National Bank of Maine

Feed, Fertilizer, Drugs

00210066 770 964076 2121




Detailed T ransactions

PAYEE PAYMENT DEPOSIT |BALANCE

Farm Suppy 477.85 2,022.15
Feed for Cows $105

Feed for Calves $45

Fertilizer for Pasture ~ $320
Drugs for cows $7.85

Shady Acres Farm 1003
DATE 10-1-10

PAY TO THE ORDER OF Farm Supply $ 477.85

Four hundred seventy-seven and 85/100 DOLLARS

National Bank of Maine

Feed, Fertilizer, Drugs

00210066 770 964076 2121




Selfpplafs

e Glide

Traasury
Internal
Revenue
Service

Publication 225
cat Mo 1

Farmer’s
Tax Guide

For use in preparing

201 0 Returns

Acknowledgment: Tha valuable ad
year by the National Famn Income Tax: Eﬂnnsmrl‘
d.

Get forms and other information

faster and easier by:
Internet IRS.gov

Contents
Introduction .
What's New for 2010. .
What's New for 2011
Reminders
Chapter
1. Imporiance of Records .
2. Accounting Methods
3. Farm Income
4. Farm Business Expenses
Soil and Water Conservation
Expenses
§. Basis of Assels

7. Depreciation, Depletion, and
Amortization . . ;

8. Gains and Loss:

9. Dispositions of Property Use
In Farming

10. Instaliment Sales .
Casualtles, Thefls, an
Condemnations

12. Self-Employment Tax

13. Employment Taxes

18, Exclse Taxes .

15. Estimated Tax

16. How To Get Tax Help

Index

Introduction

You ars in the businass of faming if you cultl-
ate, Gperats, of managa a fasm for profit
LA

T|- i
laws a;py o faming. U
guide 16 figura your taxes and corny
fam tax retum, If you need more information on
a subject, get the spacific IRS tax publication
bject. We rafar to many of thass
througheut this publication,
i on ordering these

cation intemel Ao
lerpmaunn of tax laws enasted by

or changa
subjects on which a court may hava mada a
deosion more favorsble to taxpayers than the

m http://www.Irs.gov/pub/irs-pdf/p225.pdf




Accounting Metheds

s Accrual — Most businesses
m Record income in the year earned !

m Record expenses in the year debt |s
iIncurred

m [nventory must be included: =

m Cash — Farm businesses <y
m Record income in the year received
m Record expenses In the year debt Is paid
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Knewing Where:\your bUsiness is)
Directing| where you want It to go!




Business Analysis

m Types of Fmanmal Analy3|s
s Comparative /% =

, ,

m Projected




Cash Flow

January

February

Cattle Sales

Meat Sales

Manure

Total

Expenses

Feed

Hired Labor

Vet/ Medicine

Repairs

Total

Income - EXpenses




Famm Einance Scorecard
m Liquidity
-Solvency
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f you domn'te’ = 3
KEEP TECONES S

l' .

.. You can't tell If youiare making
progress or falling behind in your
agriculture enterprise:




Question

= What do you
market?

- Live animals
- Product: Meat,

milk, cheese,
eggs, etc.

. Service /

training

- Nothing yet
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Factors That Influence Marketing

= \/ariable Demand

n Viarket
Knowledge

x [ransportation /
Handling

= |nformation
= Market Access




= Speues
m Sex

s Grade

s Frame size
= Muscling
= [ocation

m [Ime

Price Discovery
“Going Price”

i #."’l;..';-!"'whttp /AWM AIMS. USO3: dOV/AMSVAL O/ISnPpUDS

x Organic

WWW.IMBTea.0ra = Publications > Organic
Price reports

s Country Felks. New: England Farmi Weekly
WWW. countryielks.com
s Informal Network




- -Types of Markets for L!tv@gtoqk

ot and] Lrvestock Procﬁut%s i
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W ENREIng Plan

-'I\/Iarket RESEZNE] Marketing Tips
= Whor . Target Market
' Educate Customers

Price Product for
Market

Market for Quality.

Practice Good
Customer Service




e

Slaughtering Livestock
& Se ng Meat

s Meat sold in Maine must

pe from USDA or Maine
Inspected plants

slaughteread at x Poultry

custom-exempt & = On-farm slaughter for

slaughter facilities if = direct to consumer sales

for homé use OnLy s Less than 1,000 birds/yr
- = Not many options for

Inspected poultry
slaughter.



Educating Freezer Trade
Customers

s Beef and Pork WWhole
Animal Buying Guide-
PN2076, lewa State

=F - PORIK

m EFree online at Whole Animal Buying Guide

n ARSE//WAWW. EXTENSION.
lastate.edu/store

1,200 - 1o ¥ 491 Ibs.
steer W ) veat
of live
weight

76% of
Carcass weight




= No license or inspection
iiless than 5,000 birds ¢ reusing| cantons

= Regulations = Obliterate USDA shield and
s Name, address and other Info that doesn’t

zZipcode matchi eggs I carton

= Eggs In carton must s Must state that
e laoeled grads refrigeration is required

Sjze & color
s Must be stored and

= Encouraged transported at 45 degrees
m Product liability or less
Insurance




= ME Depi i‘é}xf'l ol = UMaine Extension

1 ity
: E;Vsﬁ;zz?: Pt Wi
%H ﬁﬁiﬁ!}l | T Iy HACCP training

PEC business = Recipe to g
(also '@i@t@?ﬁsm) - H"'"ﬁ‘s ';EM Pl
= Home Food Food Entrepreneurshlp

Manufacturing Sanitary
Facilities
Potable water \ "‘\r, “
s Food protection

m Labeling ||i l
W /

WWW. NySaess cornell edu/necfe

‘il|i
u!!

m Mobile vendors license
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> Locally Grown

L Value for I\/Ioney




EAmers Market { Farm Stand

Rural-|"Urban | Rural [ Urban
rmy—(———

INEWspaper 28%0 SO 5670 2.3%

Roadside Sign 24% = 50% 1% 560

Word of Mouth | 179 | 46% | 579% | 40%
Radio & TV 5% | 10% | 8% | 4%




T The Vermont Quality Meats marketing
) cooperative put $100,000 to $150,000
-‘_ extra profit into the collective pockets

of its member producers in less than a
- year.

| d\ http://www.vtqualitymeats.com/

—

“Thstead of thirowing our product away
ali fihe auciion and supporting a bunch

of middlemen, we're doing all of those .
steps ourselves.” v A t
P ws [ e
--Lydia Ratcliff .

Vermont Quality Meats founder




Direct Sales of Livestock Products

s Good
people skills =h!

s Location
a Customers




% Households with Computer &
Internet Connections

Digitall Nation — 215 Century America’s Progress Tewarnd Universal
Broadband linternet Access, NilllA Research Preview, Eels. 2010
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E-Newsletters

Piscataquis / Penobscot = Farm Scoop —
Farming Newsletter - Cumberland/ Andro/
sent monthly. Sag Counties — sent

Statewide Beef montnly
|nformation; Newsletter

— determining Interest  Sjgn-up at
dana.rickman@maine.edu

SIgn-up at:
ttp://01t. ly/PPiarming




Please Complete the
EVvaltiaien




